~ CENTRALIA 


| : » 43 
ee 
China CONFIDENTIAkate osre. 85 p22 1940 
SUBJECT - Political Information: Chincse Communist NO.OF PAGES = 5 
Anti-YEN llei-shan Propaganda 
LACE NO. OF ENCLS. 
QUIRED | 25X1 LISTED BELOW 
ee " SUPPLEMENT TO 


ATE. OF INFO 


THE UNITED. 

8. es DUANE $3. AS AMENDED, 17S TaANcuiesion Of THe REVELATION. 
3F ITS CONTENTS IN ANY MARHER TO AN UNAUTHORIZED PEASOH 19 PRO i 
ABITED BY LAW, OW Be 7 
WER. INFORBATION COHTAINAD IN GODY OF. THE FORM KAY BE UTILIZED % 
\S DEEMED NECESSARY SY THR RECEIVING ACHICY. _ &§ 


bates ane 
GEIR ion Rts es Egon y 


= a | 25x1 


25X1 The following is a gumeary of a book written. 

Communist author of The Four Families 
propaganda line on YEN Hoi-shan. Thee 

_  @@ition published in dune 1946 

joys ee ae 


- 25X1 


Hl THIS 1S UNEVALUATED INFORMATION FOR THE RESEARCH 


REPORT NO. 


USE OF TRAINED INTELLIGENCE ANALYSTS 


HIE Patmta (8% 40 38), 
giving the Chinese Camaunist 
was made from the second 


by the Hain Chung Kuo (New China) Publishing 


KSU Chlang-mning is the publisher. 


n Peiping students! anti-~YEN propaganda af 


ES ae a XEN Hei~shan, the Local Emperor (a sumaary) | 
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‘ In: a. recent. intervie: with a group of Chinese for for 
_ Hsi-shan repeatedly criticised the Chinese Corpunists,, 


In 1935, when the Japanese irmarialists advocated their 
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YEN was one cf the first to voice his supsort, and lis 
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_tuy assisted YEN on the Shonsi front, YEN was still anti-Conmunist, elthouch 


hig anti-Cormunist idess 
.. @xpressed in the nevispaperse 
nilitery leaders of Shansi cand 


In July 1938, at a conference of high-renleing 


Suiyuen Provinces, YUH nade, a speech entitled 


were Lavent to the extent that 


> "Development of a Centr. 1 Iden’, in vhich, instead of c 


he fiercely attacked the Chinese Communists. Up to this tine the Chines 


tunists had tolerated Tatts attitude in the hope that -h 


_ it ond unite with then ageinst their common’ foe, the Japenese, 
‘and tolerance of the Chinese ‘Communists only encouraged YN to v 


mere unfair criticism of them. 
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- ALL the political theories and economic principles preclained by YEN Yei-shan before 
-.and during the wer were aimed merely at maintaining his soversiguty in Soanni 
Province, Even ‘his own reprosentatives have admitted that als only purypene during 
that tine was to prevent Shansi!s cepture by the Chinsee Uorwunists. se abuolutely 
refused to wage war against the JAPADGEO, , 


YEN‘s views and opinions can be danily detected from his apesches., Ina epoech do 
livered in Decembor 1939, he stated, “If those who have access to politieal rover 
understend the law of survival of the fittest, they enu hold thatr powar Yorevar, 
(See page 248, Second Edition of YEN Hal-shanin Collected Writings.) | ; 


In another speech, delivered in February 1940, he stated, “After the Incident at Mai-co 
Polo Bridge, I conferred with Central Government leaders; one of our rroblens was how 
to attain political solidarity, Since then, this has become the most important and 
most difficult problem of the anti-Japanese war," : 


But YEN did not expect to particlpate in the anti-Japanene war, He was interested anly 
in those activities which would protect his own position. Shanei hag baer. under YERN's 
control for more than 20 years, and it was supposed to be the "model province". Facts 
have proved the contrary to be true, The economie system in Shanet has eallansad, ae 
YEN has admitted 4n his own words: "Nine ont of ten families ero poor ond nine out of 
ten villages aro deserted," From that atatement we can see the plight of the peanle 
under YEN’s autocratic acministration. , 


Tn 1935 YEN sugeosted tyo methods of cowbatting tha Chinese Cownunte ta » One yan 
feaciem; the other, eericultvural voelaliou, or agravianion., The aim of the faauist 
method was to compel the rich to eooperate with the Central Covaranont agvainat the 
Chinese Communiste. The agrarian reforms were intonded to abolish private ownership of 
‘hand by aubstituting public landownership, This abolition of privats lendownershin yas 
fundamentally tantamount to Chinese Communist principles; YEN, fighting fire with fire, 
considered his land policy an effective means of combatting Communion. . 


‘But in the Chinese people there exists a strong domocratic spirit, and when the Sino- 
Japanese war brake cut, the people of Shanet did not approve of YEN's faucistic, .anti- 
Communist ideas, but assisted the Chinese Communists in fighting the Japanese. Only 
when the Japanese Army advanced tovards Shane to threaten his very stronghold dtd VEN 


cooperate with the Chinese Communists, 


The tronic fact is that YEN hes a political philosophy peculiar to himself, one aspect 

of which he calls the “Fundamental. Thoory" and the other of which ho eulls ths 
 "Correlative Theory", In application, the Pondamental Theory is constant, walle tha 
Correlative Theory varies with the cireunatancay to which it 18 applisd. YEN appl Led 
the first to maintain and consolidate ‘hig position and the second to play a profitable 
role in the anti-Japanese yar, 50 that the two theories supvortad each other. The 
Correlative Theory allowed him to cooperate with both the Chineso Communists and tho 
Japanese, thereby supporting the Fundamental Theory, which was to maintain absolute 
control over Shansi. A . . 
When the wer reached a more critical otage and the Japanese were trying to persuade tha 
Chinese to surrender. YEN played a dual role. While he shouted for national revolution, 
he let the Japanese forcas clean out the Chinese Communists. Furthermore, he had a 
secret agreenent with the Jananese by which he was to return to Taiyuan when the time 
came, and by which his headquarters in western Shansi would becomn an anti- Communiat. 
center, . 


The controvorsy between YEN and the Chinese Communists was based anly on tha difference. 
between their aimas the aim of the Chinese Commmists was ta benefit the people; YEN" s 
was to benefit himself, : . 
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The thoory bahind YN Hsi~shan's new oconomic aystom is the "Soldier-Farnor Unaon™. 
Briefly, this system ie as follows: 


All men of enlistment age are divided into groups of three, ...those aro ened 
Former-Soldicr Cooporative Groups, One o tae bhroe man in each crows ist join 
the roguler army ani fipnt at the front, wile the other tco uel join cha lai 

and vork slrultancously as formers o loborurs te sup ort tog dan in the oeuler 
army. ‘Those in the militia join with all other pavoons capable of Leradny ond 
form groups of three, the militianon boing the grow) elich and the other 4 0, bis 
assistants. -A plot of Land is allotted to ech ar these groups and the products 
divided according te oach individuel's vor. Thus, all avaiieble lend is divided 
into small pléts, a atundard plot being one which js ccpable of producing 20 piculs 
of rice annually, 


The distribution of farm vreduects is as follovs: 


ay Land taxcs, taxes poid in Icind, food donctions and vor bends tule up 303 of 
the viroduct, — : 


b. Five percent of the praduct. goes to the londlerd for rentelLs 


¢o Fifteen oareent, of tho vroduct goes into the purchese of seueds, fortilicer, 
ate, 


de The romaining 505 is divided among the leborars, Lach militdaion cust then 
Bive the man he supporto in the regular army 2.5 piewls of wheet ond five 
ectties of cotton, so thet ecch rogullar soldier reeeives : tote] of five 
pieuls of wheat and ten cattics of cotton ver year, (Soe YEll's article on 
the Soldier-Parmer Union, published in the Jecund Edition, Vol. Mine, of 
Revolutionary ictivities nacagzina. ) | 

YEN Claimed that his economic system was iis omm creation, but actuclly he cooled 

this system of land distribution from the Russian Czors, who used i: to shackle 

the farmers to the lend, Ih other words, YEN put industry, personal property cud 

the body and soul of the former under Conpleto cnd drastic military control, 


According to this system: : 
Lo one nay owt land except those eligible to join the militia. 
“ milition:n is allowed to ow only one plot of Land. — 


The plot allotted to a militiaman can be reduced but never inereased, here 
land is scarce, two nilitianen may receive but one plot. 


is = \ a's : : ley cbs de 
omen may not own lend, since they are not eligible to join the rilitda.. 


Tf a militlanan leaves lis villere, he forfeits his lend, 


Tf a militiomm changes his profession, he forfoits his land, 


oefore receiving land, 2 militiamen must pay all his back tenes. 


Refore receiving lend, a militianan must take en oalh, pronisin: to vay ide 
taxes on tie, : 


YN not only binds the farmers to the land but else restricts then to the villa_e 
bound: ries, Cnee a fornor becones a resident of a village, he is not allowed to 
chanje his residence without the governnent’*s pormission, If a farmer refuses to 
pay nis taxes, YEN! deprives hin of ais Lend, YER clades thet a farmer pays not 
more thon 35% of his total -reduction in land rent, taxes, donations, ehe,, but 
this is not truce, In addition to those fixed Levies, there are jnmmorable niscel- 
leneous taxes, contributions, ete., vhich ere not even mentioned in the official 
regioter, According to financial reports, 2 farmer actually turas in 86% of jis 
total annual production to YEN, but YEN still. cletss ib is nub culfictent.. if it 
is not, it is because, after 20 to 30 years of exploitation under his control, the 
fertility of the soil has deerecsed, 


YAN imew thot the wuality of land varles, so he classified the farm areas, arriving: 
finally at seven groups and 21 classes, The sices of plots range from 30 to 140 
mou (one-sixth of an acre), 4A plot of lend in the first eliss of the first preup 
is 30 mou, while one in the 2leb (third?) class of the soventh greap is 150 mou, 
Naturally, the amount of labor, fortilizor ina sealroouired for the latter plot of 
Land is creater thon that reuired for the former, Yet Yul! expects the furmers to 
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ifter paylog their taxes, the farmers hove very Little money lert for tharselvess 


60 they mist usc their spore tine to carry on other businesses to esin senn ace] 
money, But herc again, Yu! has a speeinl vlan to enlist tho serviecs of men and 
womens A farmor is rejuired to vender a 1 .xinwn (minirun?) of four months of pub- 
lic service cach yaar. So, in a year, more th'n 853 of the fermerts sroduction 
and one-third of his time are surrendarcd to Yul". 


_Noveover, a farmer nay not change bis profussion, Thus, Bigh toxation, forced 


labor cml restriction to his profession aro three aides of o triongle imprisoning 
the firmer and rendering hin o helpless victim of Ylits re: ebtionary rule, YOU 
likes to compare his Lond policy with that of the Chinese Conmunists end soreludes 
that the Chinese Conmunist lond volicy is not favored by the naorle becouse the 


_ Chinese Communists “distribute the land to the people but tee beele tho nroduce." 


- Indeod, in Chinese Communist areas, the governnent does socwbi, es comandecr 


cereals, but the people feel Lt their duty to support their vovormanent in resist 
inj; the Japanose invasion end thus protect their hors. Lorgever, renbs ond rates 
of intorest have beon reduced, ond the army, schools ond other organizations en 
couraged to become as self-sufficient as poscible, in omer to minirize tha neople' a 
burden, it present the Chinese Communist Government texes thc weople only Veh of 
their incorie...20% of the toatl popwlation is exempted from tanwtien beecuse of 
poverty. Under Yai, however, the people pay 86% of tagiy ineo.c in tacos to his 
autonomous government. Yet Yu calls his economic system tie faverite of the 
farmers! jside from iis om aporebation, ve hove heard of no other from amyone . 
Cn the contrary, most men of enlistmont ogc in ohemci falsify their aged din an 
attempt to avoid militury conscription, and mony of thace Alyorny in the service: 


try to desert the ronks. This ie their anewer to YP Ussestuan.. | 


Yan clains that his econorie system is based on "Distribution According to Labor, 
but actually it is based on "Robbery jiccording to Labor. Tuove the ebjoct to 
bein: rebbed are immediately brended ag reactionaries. hen YU was sojourning in 
Dairen, shortly bofore the Manchurian Incident in 1932, ho invented th: "Cooperative 


. Cortificate" as a substitute for money based on metal and at the sane tine parfected 


his theory of Distribution According to Labor, actually, he stole this principle 
from Communism and of thst principle he had no clear concepbicn whatsoever, He olse 
cited another Communist principle, "Distribution secording to Uecessity", in atback-- 
ing the Chinese Commnists, accusing then of cnploying that nethed to reap all the: 
fruits of labor of the cormon peonle, ; 


YEN also found a historical justification for his system, He chains thet his Dis-~ 
tribution, According to Labor is simfler to-the enciont "well system of Land divi~ 
sion, (Til: This was a system whereby a piece of land wos divided into nine parts, 
50 a3 to resemble the Chinese character for "well" / # / /chinp/, and cultivated 
by @ight femilies, The produce of the central nortion wis clad od by the state, ) 
In-rocent years, uhile he coopercted with the J apanese, Yi had an opportunity te 
test his Soldier-Farmer Union Systen,..a modernized "well" system, ub thin encient 
systum is a black mark in history, since it benefitted only the lendlords, and, 4s 


- buch, it died 2 natural cnd inevitable death, So shall YENs Soldier-Farmer Union, 


: & nodern counterpart of tho old "well" system, never survive. In history, once a 


social, economic or agricultural system has passed, it con never return, for sociotey 
is ever changing, ever advancing, 


Ya also claims that over~production is 2 shortcoming of capitilism. In so deing, 
he expos.s his ignorance of the fact that Chine ‘is not suffering Ivo over--produetion 
but from inadequate production. Tnadecuate production is the result of foudalism and 
monopoly of capital by government officials, The Chinese Comnmists admit the his 
toricully projressive nature of capitalism and recognive ib os an interwediury stage 
in attaining socicliom. But Yon and the group of people represented by CHIANG Kraie 
shek's China'’s Destiny deny complotely the progressive nature of any such "laissez~' 
REG TOD en CI em rece RC EAS - 


faire" economic .systum and praise unly the econouie rnd politiecel systens of the . 


feudel era. Yili opposed "blockade economy" and advoc:ted free trade with the Jane~ 
nese, but within the ares under his control, peovle vere not allowed to trade freely 
even among themselves; they were "blockaded" in their villapes after boing given a 

plot of land. , ge Se = - ; 
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(Tn 1935 the Central Goverment cstaptAwhed the Chinese (ational, dollar as tho nation's 
legal. tender, fot tong afterwards, wy\ issued his Wooperitive Gertificases! thusly 
the provincial povernmncnt, ‘The fault of this systom was that the people could not 

ho purchase the same amount of goods with the one-dollar Cdoparel ive cortifticate as they 

could with the CLC dollet. YEE set uo his monetery system in order to monopolige ali, 

Surplus products of the Snansi peoplo, since smli~scale formers and vPodueers in the 
province cre seatterod ar distant from the martrots, 

YEN's "economie igeas" are but. reflections of the bsekunvd a eiculbural economy of 

Shansi, He is the abi volute head of thie ruling rows composed of big landherds, ner- 
chants, militerists and burecucrats., On ane hand, this ruling; grows used the Sino-- 
Japanese ar as 2 means of maintiininy its power over Shansi Peowinee, and on the 
other hand, orivinsted the Soldier~Parmor Union to comnandeer More ner and cerealg 

‘from tha people, YI elso edvecated the abolition of private business, is result 

ed simply in the transfor of all private business to the: government. in short, as 

ae Of hinself onee’ soid, “Our new econonic system is controlled cconomy. Tito "con. 

trolled economy" is nothing but another nare for nee-foudil ceonougy, und us the old 

feudal economy failed, so is its ficdern countorpart, the controlicd econo, bound 
to foil, 


32 Wis Political system. 
YN idolized Hitlor and vusselini and was: enthusiastic toverd the ideas they advo~ 
cated, In 1959 yen Compared the progress of Gernany idth the Speed of on airplena, 
lle copied his’ political systen from the fascists, going even co far as te mindie | 
the rites they used to honor their dictators, _ to these Gerenwisncs he added these 


followed by the rulors of the Jenchu Pimesty. gad tito GUJeClG Vere re ulrad to 
teke an outh that they vould never betrey their "enperer', and the punsensont for 
slandering the "emperor" was death, Yul also set up numerous gecsot service oy. 
-gcnizations, the lergest anion thor: being the "Poople?s Revolutionary Leanue", to 
Spy. On the people end his follovers, Like the feseists, Yq also covers his 
dictatorship with a tysterious veil to protect and stronzthon his cuthority, Por 
@xanple, he ordered his stuff mevbers to emphasize tho Lysterious moning of the 
word "organization" in giving military training to the peoplo, so that tho neve 
mention of the word, by which YEN really neant hinself, would tiroy 2 magic charm 
over the poople, neking them his slaves, . 


Meg 


Ya has classified hunon beings according to four groups: 


a The people: the body of persons Which makes up a notion, including nudus 
a te ' and females of all races and aces, 


be The populace: those. who are capable of parbicipating in polities, 


c. The mass: those who are selectcd front the populace for oxy: nization, 


Go The organization: the “roup of peovle who are striving for the same goal, 
believing in the same politice] principle, obeyine the 
Soe wales and regulations, it} de composed of lescers, 

stoff members and the ase, 


According to YaN's theory, the "people must be enslaved ond ruled; thu "populace 
rust be influenced by fascist propagonds and converted inte a polities assat 5 ond 
the "mass" should becone the ruling group in his fascist rogue under the euidarnee 
of the “orrenization', 


Yas! s neo-~foudslism in ceonony is completely reflcetod in his polities, Under is 
roign, thd people have absolutely no freedom, To YON, people are only Lncnimete 
Objects ‘of iis political schemes, His rare displey of inindhess te the peorle is 
only a veil to cover his political anbitions, 
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AS iussolini has failed, so shail ¥ 
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